
Alternative Credit Fund S.P. USD

MASECO Alternative Credit Fund (ACF) is a global multi-manager fund looking to provide 
high income returns and other returns by capturing the risk premium in a range of alternative 
credit and financing segments. The Fund allocates capital to investment pools and financial 
instruments managed by selected specialist portfolio managers. The Fund intends to offer 
the advantage of diversification among the sources of return and risk. The underlying 
portfolio is comprised of  litigation financing and private debt assets, including direct lending 
to small businesses, equipment finance, short-dated real estate loans, insurance backed 
loans, asset backed loans, receivables and structured trade finance. The yield and return 
premiums offered by these market segments is a reflection of litigation risk, duration risk, 
credit risk and illiquidity of the assets (which are not publicly traded) but is also attributable 
to inefficiencies in the supply of financing, credit and reduced availability of bank capital 
due to regulatory capital constraints and consolidation. The Fund seeks to take advantage 
of these inefficiencies, while mitigating the higher risks through diversification, and by 
selecting specialist managers with compelling selection skills and conservative approaches. 
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Performance %

Cayman USD Performance* - Growth of $1000

Key Facts

Inception Date  01 Feb 2016
Minimum Subscription USD 50,000
Average Expected Investment Length 21.20 months
Since Inception Cumulative Return 23.20%
Since Inception Annualized Volatility 1.85%

Key Information

Management Fee per annum 0.50%

Hurdle Rate 1.125% per quarter
Performance Fee 10.00%
Administrator Apex Fund Services (Ireland) Ltd.
Legal Walkers
Auditors Deloitte  & Touche

MASECO ACF Barclays Aggregate HFRX Index

MASECO ACF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2016   - 0.64 0.69 0.64 0.61 0.62 0.60 0.38 0.55 0.65 0.58 0.25 6.38%

2017 0.52 0.48 0.73 0.47 0.60 0.64 0.54 0.53 0.34 0.53 0.54 0.40 6.48%

2018 0.45 0.39 0.77 0.36 0.33 0.69 0.45 0.71 0.64 0.77 0.61 -2.85 3.30%

2019* 0.87 0.44 0.92 0.43 0.63 0.65 0.36 0.50 0.37 - - - 5.29%

*This represents the February 2016 series

Annualised Since Inception 5.86% Average Return 0.48%

Positive Months (%) 97.73% Highest Return 0.92%

Negative Months (%) 2.27% Lowest Return -2.85%

Market indices obtained through Morningstar. Indices are unmanaged and investors cannot invest in an index. The volatility of the indices presented may be materially differ-
ent from that of the performance of ACF. In addition, the indices employ different investment guidelines and criteria than ACF; as a result, the holdings in ACF will differ significantly 
from the securities that comprise the indices. The performance of the indices has not been selected to represent an appropriate benchmark to compare to the performance of ACF, 
but rather is disclosed to allow for comparison of ACF’s performance to that of well-known and widely recognized indices. The Bloomberg Barclays US Aggregate Bond Index: cov-
ers the USD denominated, investment-grade, fixed-rate, taxable bond market of SEC-registered securities. The index includes government securities, mortgage-backed securi-
ties, asset-backed securities and corporate securities all with a maturity of greater than one year. HFRX Global Hedge Fund Index: designed to be representative of the overall com-
position of the hedge fund universe. It is comprised of all eligible hedge fund strategies, including but not limited to convertible arbitrage, distressed securities, equity hedge, equity 
market neutral, event driven, macro, merger arbitrage, and relative value arbitrage. The strategies are asset weighted based on the distribution of assets in the hedge fund industry.

Risk Warnings
Performance figures shown are unaudited, net of all charges and based on estimates.  As such, the figures are subject to revision. Past performance should not be seen as an indication of 
future performance.  The value of an investment may fluctuate and investors may not get back the full amount invested.  Currency fluctuations may increase or decrease the returns of an 
investment.

For Sophisticated and Experienced High Net-Worth Investors Only / Not for Retail Investors

*The performance figures from February 2019 onwards are the main fund only and exclude the side pocket. 

MASECO ACF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2019* 0.87 0.39 0.83 0.38 0.56 0.58 0.32 0.45 0.22 - - - 4.70%

*The returns above are calculated including the side-pocket.
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Monthly Investment Report
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The information presented in the charts is for indicative purposes only. The intent is to provide a representative image of the fund composition and exposures, by aggregating the transparency 
information provided by the managers. However, the reports used can refer to different point in time, and certain underlying pools evolve rapidly. Therefore the charts are not intended to 
be an accurate snapshot of any given point in time. Additionally, the definitions can differ between underlying investment managers; the aggregated numbers are therefore approximate.

In September 2019 the MASECO Alternative Credit Fund S.P. USD 
class (“ACF SP USD”) continued to perform within expectations. The 
return in September was +0.22% for the ACF SP USD class, including 
the side-pockets. This corresponds to a return of 4.69% for the first nine 
months of 2019 and 22.5% since the inception of the ACF SP USD in 
February 2016. ACF has generated positive returns for 43 out of 44 
months since inception. 

The September 2019 return for the “main fund” excluding the side-pockets 
was +0.37%, with the portfolio components contributing positively. The 
allocation to the Iberian asset-backed special situations allocation made 
a strong contribution, with among other factors, the early repayment 
of a bridge loan to a Spanish infrastructure company. The allocation 
to the life insurance backed strategy was also a good contributor. 
The anecdotal evidence from the underlying fund’s managers is that 
risk capital remains well supplied, resulting in competitive pressures 
in financing deals and investment transactions. Each strategy has its 
share of non-performing assets, but the default rates remain stable, 
and the recoveries in line with expectations. We are nonetheless aware 
that we are in a late cyclical context and we have started to rotate the 
portfolio of the ACF towards less correlated strategies. The allocation to 
the investments backed by life insurance policies has been increased, 
and investments in legal funding have been started last month. Capacity 
in these de-correlated strategies is limited but we intend to build these 
allocations in the coming months.

The DLIF position was segregated in a side-pocket at the start of 
February 2019. For the month of September, the return of the DLIF 
side-pocket for ACF SP USD was -0.07%, which continues to reflect the 

administrative charges, and the pro-rata allocation of other expenses 
and fees.
 
As communicated in a separate letter, a second side-pocket was created 
at the start of September to hold the ACF SP’s investment in the Prudent 
Diversified Corporate Lending Fund (‘Prudent”) which is suspended. 
Prudent’s suspension was caused by the short notice resignation of its 
depositary bank, formerly ABN Amro Bank Luxembourg, as a result of 
its acquisition by BGL BNP Paribas. Although BGL continues to maintain 
securities and cash accounts held in custody for Prudent, it has officially 
ceased to act as the depositary before completing Prudent’s confirmation 
statements. This prevents Prudent from moving the depositary 
relationship and resulted in the suspension. As mentioned last month 
Prudent have met the Luxembourg regulator who are reported to be in 
favor of finding a constructive solution. As of writing we understand that 
good progress was made by BGL in the production of the confirmation 
statements, and that separately, Prudent’s administrator is working on 
the first indicative NAV. For the month of September, the return of the 
Prudent side-pocket for the ACF SP USD was -0.07%, reflecting the 
administrative charges, and the pro-rata allocation of other expenses 
and fees.

Please note that this Factcard is based on generic estimated numbers 
and is unaudited. Due to high water mark effects, the returns can 
differ significantly, in particular for Limited Partners who recently 
joined or added to their position. The statements sent to you by the 
ACF’s administrator reflect the finalized but unaudited monthly capital 
balances.

Average Estimated Term of Investments

1 to 3M 23.5%

3 to 6M 10.5%

6 to 9M 7.8%

9 to 12 M 9.1%

1 to 2 Y 14.4%

2 to 3 Y 13.7%

3 to 4 Y 5.5%

4 to 5 Y 7.9%

5Y+ 7.6%
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MASECO Alternative Credit Fund S.P.
Registered Office: c/o Apex Fund Services (Cayman) Ltd, Governors Square, PO Box 10085, KY1-1001 Cayman Islands
MASECO Asset Management Ltd, 3rd Floor, One Capital Place, PO Box 1564, Shedden Road, George Town, KY1-1110. Cayman Islands.

Sector Allocation

Legal Funding Medicare Claims 21.8%

Receivables Financing 16.2%

Insurance Backed Loans 14.9%

Real Estate Credit 11.9%

Trade Finance Mineral 8.5%

Special Situations 7.5%

Trade Finance Agri 4.9%

Local Authorities Receivables 4.5%

Trade Finance Equipment 3.0%

Trade Finance Other 3.0%

Trade Finance FMCG 1.9%

Leasing 1.7%

Platform Consumer Loans 0.3%

Platform SME Loans 0.0%

Equipment Finance 0.0%

Specialty Finance Facilities 0.0%

This Factcard is published in the British Virgin Islands by MASECO 
Asset Management (The Company). It is provided for the purpose of 
information only, and if you are unsure of the suitability of this investment 
you should take independent advice. Net Asset Value (NAV) performance 
is not linked to share price performance and shareholders may realise 
returns that are lower or higher in performance. Past performance 
should not be seen as an indication of future performance. The value 
of investment and any income may fluctuate and investors may not get 
back the full amount invested. The views expressed are those of the 
Company’s Research Advisor, ACF Investment Research, Inc. (ACFIR) 
as at the time of writing. These are subject to change without notice and 
do not constitute investment advice. Although the Company and ACFIR 
have used reasonable efforts to ensure the accuracy of the information 
contained in this Factcard, neither the Company nor ACFIR make any 
warranties or presentations with respect to the completeness or accuracy 
of the information set forth herein. Examples of investment process, risk 
management, due diligence, position sizes, diversification, leverage, 

assessment of risk and similar information (together, the “Investment 
Programme”) are presented as a general guide for illustration purposes 
only and are subject to change without notice to investors at any time 
and at the sole discretion of the Company. In addition, the composition 
and size, and risks associated with, current or future investments of 
the Company may differ substantially from examples set forth in 
this Factcard. Accordingly, actual implementation of the Investment 
Programme may vary from the examples presented herein. All data in 
this Factcard is at or to the final day of the calendar month identified 
in the heading of the Factcard’s front page unless otherwise stated. 
This Factcard may not be distributed nor transmitted in any jurisdiction 
outside of the United Kingdom or United States of America where such 
distribution might lead to a breach of law or regulatory requirements. The 
distribution of this document in certain jurisdictions may be restricted by 
law and therefore persons into whose possession this document comes 
should inform themselves about and observe any such restrictions. Any 
such distribution could result in a violation of the law of such jurisdiction.

Important Disclosures


