
MASECO Alternative Credit Fund (ACF) is a global multi-manager fund looking to provide 

high income returns and other returns by capturing the risk premium in a range of alternative 

credit and financing segments. The Fund allocates capital to investment pools and financial 

instruments managed by selected specialist portfolio managers. The Fund intends to 

offer the advantage of diversification among the sources of return and risk. The underlying 

portfolio is comprised of litigation financing and private debt assets, including direct lending 

to small businesses, equipment finance, short-dated real estate loans, insurance backed 

loans, asset backed loans, receivables and structured trade finance. The yield and return 

premiums offered by these market segments is a reflection of litigation risk, duration risk, 

credit risk and illiquidity of the assets (which are not publicly traded) but is also attributable 

to inefficiencies in the supply of financing, credit and reduced availability of bank capital 

due to regulatory capital constraints and consolidation. The Fund seeks to take advantage 

of these inefficiencies, while mitigating the higher risks through diversification, and by 

selecting specialist managers with compelling selection skills and conservative approaches. 

Key Facts

Fund Description

Inception Date 01 Aug 2016

Minimum Subscription (equivalent) USD 100,000

Average Expected Investment Length 16.2 months

Since Inception Cumulative Return 15.07%

Since Inception Annualized Volatility 2.19%

Key Information

Delaware GBP Performance* - Growth of £1000

Management Fee per annum 0.25%

Hurdle Rate 1.125% per quarter

Performance Fee 12.50%

Administrator Theorem Fund Services

Legal Sadis & Goldberg

Auditors Grant Thornton

Contact Liz Wright

Market indices obtained through Morningstar. Indices are unmanaged and investors cannot invest in an index. The volatility of the indices presented may be materially 
different from that of the performance of ACF. In addition, the indices employ different investment guidelines and criteria than ACF; as a result, the holdings in ACF 
will differ significantly from the securities that comprise the indices. The performance of the indices has not been selected to represent an appropriate benchmark to 
compare to the performance of ACF, but rather is disclosed to allow for comparison of ACF’s performance to that of well-known and widely recognized indices. The 
Bloomberg Barclays Sterling Aggregate Bond Index: covers the sterling- denominated, investment-grade, fixed-rate, bond market including treasuries, government-
related, corporate and securitized issues. The index includes government securities, mortgage-backed securities, asset-backed securities and corporate securities all with 
a maturity of greater than one year. HFRX Global Hedge Fund Index returns are shown in GBP: designed to be representative of the overall composition of the hedge fund 
universe. It is comprised of all eligible hedge fund strategies, including but not limited to convertible arbitrage, distressed securities, equity hedge, equity market neutral, 
event driven, macro, merger arbitrage, and relative value arbitrage. The strategies are asset weighted based on the distribution of assets in the hedge fund industry.

Risk Warnings
Performance figures shown are unaudited, net of all charges and based on estimates.  As such, the figures are subject to revision. Past performance should not be seen 
as an indication of future performance.  The value of an investment may fluctuate and investors may not get back the full amount invested.  Currency fluctuations may 
increase or decrease the returns of an investment.

MASECO ACF Barclays Aggregate HFRX Index

Performance %

MASECO ACF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2016   - - - - - - - 0.40 0.64 0.68 0.53 0.30 2.58%

2017 0.62 0.56 0.56 0.58 0.52 0.71 0.62 0.47 0.55 0.46 0.42 0.62 6.91%

2018 0.44 -0.11 0.73 0.46 0.20 0.45 0.13 0.38 0.49 0.52 0.52 -3.23 0.78%

2019* 1.08 0.44 0.49 0.43 0.35 0.27 0.21 0.54 0.24 0.43 0.27 0.68 5.57%
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*This represents the August 2016 series

Annualised Since Inception 4.61% Average Return 0.38%

Positive Months (%) 95.12% Highest Return 1.08%

Negative Months (%) 4.88% Lowest Return -3.23%

For Sophisticated and Experience High Net-Worth Investors Only / Not for Retail Investors

*The performance figures from February 2019 onwards are the main fund only and exclude the side pocket.

Alternative Credit Fund L.P. GBP

MASECO ACF Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2019* 1.08 0.40 0.44 0.39 0.31 0.23 0.17 0.48 0.20 -1.22 0.25 -2.13 0.56%

*The returns above are calculated including the side-pocket.
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Monthly Investment Report

December 2019 was a month of contrast for the MASECO 
Alternative Credit Fund L.P. GBP class (“ACF LP GBP”), with a 
strong performance for the main fund and an aggressive mark 
down for the side-pocket.

Main Fund Performance
The return for the “main fund” excluding the side-pocket 
was +0.68%, it’s best month ever, bringing the 2019 year to 
date return of the “main fund” to +5.56% and the return since 
inception in January 2016 to 16.7%. The main fund saw positive 
contributions across the portfolio, including a valuation catch 
from Prudent. Dealing in Prudent remains suspended due to the 
pending transfer of its depositary bank, which is now caught in 
a slow administrative process with the Luxembourg regulator. 
The underlying investments in short term receivables in Brazil 
continues unaffected by the Luxembourg issues. The independent 
fund administrator provided the ACF with a non-dealing NAV 
as at of the end December, which is reflected in the main fund’s 
December return figures. We decided to include this return in 
the ACF’s year-end NAV in order avoid potential shortfalls in 
tax reporting when the suspension of Prudent is resolved, as we 
expect.

DLIF Side-pocket
The DLIF position was segregated into a side-pocket at the start 
of February 2019. In December 2019, we booked a third provisional 
expense which cuts the valuation of the side-pocket by 40.7% 
for the month, and brings down the valuation of DLIF to a 70% 
discount to its November 2018 NAV. By taking this drastic mark 
down we reflect the conservative, lower estimate of the recovery 
range provided by the Receiver of DLIF in his latest status report. 
This means that circa two thirds of the side-pocket now stand in 
cash as the Receiver has been aggressively liquidating the fund. 
The Receiver is scheduled to start a claims administration process 
in April, which suggests a possible distribution in the second half 
of 2020.

Combined Performance
For investors who hold the side-pocket, the December return 
including both the main fund and the side-pocket for the ACF 
LP GBP was minus 2.13%. Including the other 20% side-pocket 
mark down in October, this brings the 2019 year to date return 
to +0.54% and the return since inception to +11.1%. While this is 
below the expected target range, the ACF is now well positioned 
to show resilience and performance in a challenging environment. 

Current Position
The ACF has been repositioning its portfolio towards strategies 
with minimal cyclical exposure, such as the life insurance backed 
investment and legal funding. The returns generated by these 
strategies is not related to the performance of the economy. The 
portfolio’s exposure to cyclical sectors such as industrial materials, 
equipment, consumer discretionary goods, retail, restaurants is 

estimated to be circa 20% of the portfolio, part of which comes 
through credit card receivables whose credit sensitivity is much 
lower. 

COVID-19
We would like to share an update concerning the on-going 
COVID-19 outbreak. The situation is developing rapidly and the 
comments below are subject to change. We have been in contact 
we all the managers of the underlying investments and as of 
this writing, the outbreak has had very limited impact on the 
ACF. Firstly, all the underlying managers and their teams are in 
good health, including the local partners of the South Korean 
receivables fund, who pre-emptively took tests, and are taking 
increased precautions. 

Our South Korean Investment
We had frequent calls with this manager as the outbreak is 
more advanced in South Korea. The South Korean response has 
been smart, including widespread testing, targeted quarantine 
and swift decontamination, case tracking mobile apps to avoid 
exposure. Blanket shutdowns have been avoided and businesses 
remain open. So far, the South Korean receivables fund has not 
had defaults caused by the outbreak. It has a limited exposure to 
Chinese suppliers consisting mainly of a manufacturer of access 
control devices. The receivables financed correspond to goods 
that have were already produced and delivered, but the manager 
is taking pre-emptive additional measures to limit payment risk. 
The contraction in local South Korean consumption is reflected by 
a 8% to 10% fall in facility utilization by the merchants financed 
through repayment by credit card companies. This part of the 
South Koran fund’s portfolio includes restaurants, retail, but 
the credit exposure is to the credit card companies, not to the 
merchants. On a positive note, one of the South Korean borrowers 
produces bio-medical devices, including a COVID-19 tester. The 
device is awaiting certification and meets an immediate demand 
from Europe.
 
The Rest of the Portfolio
Elsewhere in the ACF portfolio, as of writing, there are no reports 
of defaults or disruptions caused by the outbreak. A decrease in 
facility utilization is also reported by the African trade finance 
fund. The manager is monitoring the shipments of metals and 
industrial materials in particular as the ultimate demand for 
those often emanates from China, where factories are not back 
at capacity. The African trade finance fund transacts at a fixed 
price and is not directly affected by the commodities’ price. The 
majority of the shipments concern agricultural products, food, 
consumer staples, fuel for local consumption.

The Impact on the ACF of a Global Slowdown
At this juncture our main scenario is that the COVID-19 outbreak 
will result in a global slowdown. The short-term receivables 
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financing funds in South Korea and Brazil, the African trade 
finance fund are likely to first see an increase in cash balance 
as borrowers reduce utilization and later an increase in non-
performance from their weaker clients. We expect that the credit 
enhancements and conservative LTV will mitigate the ultimate 
losses, but returns may be below target. Because of the short-
term nature of their portfolio, these funds will be able to re-
allocate part of their capital towards defensive sectors. 

The ACF’s exposure to real estate is defensive, with conservative 
LTV, credit enhancements and seasoned managers with workout 
capabilities tested through the previous cycles. The exposure 
comes from the US real estate finance fund and the Iberian special 
situations fund. We expect slower exits and a moderate increase 
in workout situations, but have yet to experience defaults.

The returns of the life insurance backed strategy are uncorrelated 
with the economic situation and the manager indicates a strong 
first quarter. The return generation of legal finance strategies are 
also uncorrelated with the economic situation and we continue to 
build these positions with a new exciting investment in Divorce 
financing.

Please note that this Factcard is based on generic estimated 
numbers and is unaudited. Due to high water mark effects, the 
returns can differ significantly, in particular for Limited Partners 
who recently joined or added to their position. The statements 
sent to you by the ACF’s administrator reflect the finalized but 
unaudited monthly capital balances.

Average Estimated Term of Investments

1 to 3M 34.0%

3 to 6M 4.8%

6 to 9M 5.0%

9 to 12 M 21.0%

1 to 2 Y 11.1%

2 to 3 Y 10.9%

3 to 4 Y 3.3%

4 to 5 Y 5.6%

5Y+ 4.2%
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Alternative Credit Fund L.P.
Registered Office: 3500 South Dupont Highway, Dover, Delaware, 19901, USA. 
MASECO Asset Management Ltd, 3rd Floor, One Capital Place, PO Box 1564, Shedden Road, George Town, KY1-1110. Cayman Islands.

This Factcard is published in the Cayman Islands by MASECO 
Asset Management (The Company). It is provided for the purpose 
of information only, and if you are unsure of the suitability of 
this investment you should take independent advice. Net Asset 
Value (NAV) performance is not linked to share price performance 
and shareholders may realise returns that are lower or higher 
in performance. Past performance should not be seen as an 
indication of future performance. The value of investment and 
any income may fluctuate and investors may not get back the full 
amount invested. The views expressed are those of the Company’s 
Research Advisor, ACF Investment Research, Inc. (ACFIR) as at 
the time of writing. These are subject to change without notice 
and do not constitute investment advice. Although the Company 
and ACFIR have used reasonable efforts to ensure the accuracy of 
the information contained in this Factcard, neither the Company 
nor ACFIR make any warranties or presentations with respect to 
the completeness or accuracy of the information set forth herein. 
Examples of investment process, risk management, due diligence, 
position sizes, diversification, leverage, assessment of risk and 
similar information (together, the “Investment Programme”) are 

presented as a general guide for illustration purposes only and are 
subject to change without notice to investors at any time and at 
the sole discretion of the Company. In addition, the composition 
and size, and risks associated with, current or future investments 
of the Company may differ substantially from examples set 
forth in this Factcard. Accordingly, actual implementation of the 
Investment Programme may vary from the examples presented 
herein. All data in this Factcard is at or to the final day of the 
calendar month identified in the heading of the Factcard’s front 
page unless otherwise stated. This Factcard may not be distributed 
nor transmitted in any jurisdiction outside of the United Kingdom 
or United States of America where such distribution might lead 
to a breach of law or regulatory requirements. The distribution 
of this document in certain jurisdictions may be restricted by 
law and therefore persons into whose possession this document 
comes should inform themselves about and observe any such 
restrictions. Any such distribution could result in a violation of the 
law of such jurisdiction.

Important Disclosures

Sector Allocation

Insurance backed loans 9.6%

Platform consumer loans 0.2%

Platform SME loans 0.0%

Specialty finance facilities 0.0%

Equipment finance 0.0%

Real estate credit 25.7%

Receivables financing 28.9%

Trade finance agri 2.6%

Trade finance FMCG 1.4%

Trade finance mineral 5.8%

Trade finance equipment 2.4%

Trade finance other 2.5%

Local authorities receivables 2.9%

Leasing 1.2%

Special situations 5.1%

Legal funding Medicare claims 11.8%


